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| INDEPENDENT AUDITOR’S REPORT
| .

To the Board of Directors of
Marshall Heights Community Development Organization, Inc.

We have audited the accompanying parent-entity only financial statements of the Marshall Heights Community
Development Ofgamzation Inc. ("MHCDO"), which comprise the statement of financial position as of September
30, 2015, and the related statements of activities and cash flows for the year then ended, and the related notes to
the financial statements

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America;- this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error. :

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our

-audit in accordance with auditing standards generally accepted in the United States of America. - Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
fi nanmai statements are free of material misstatement.

An audit mvofve‘s performing procedures to obtain audit evidence about the amounts and disclosures in the -
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk . -
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation-of
the financial sta{ements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose }of expressing an opinion on the effectiveness of the entity’s internal control.- Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaiuatlng the overall
presentation of tne financial statements.

We believe the Iauciit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion. i




Basis for Quali

As discussed in
subsidiaries and

fied Opinion

Note 2 to the parent-entity only financial statements, MHCDQ's interest in and dontrol of its

Condo, Inc. an

affiliate, East River Park, Inc., MHCDO Mayfair Mansions, Inc., MHCDO Mayfair Mansions
Greentree Corporation have not been consolidated in these financial statements. In our

opinion, accounting principles generally accepted in the United States of America (GAAP) require. that all
majority-owned subsidiaries and the controlled affiliate be accounted for as consolidated subsidiaries. Financial
information for the subsidiaries and affiliate was not available as of September 30, 2015, and therefore the
financial impact|on the financial statements of MHCDO (the parent) was not ascertalnable and could not be
presented in acgordance with GAAP. :

Qualified Opinion

In our opinion,

except for the effects of not consolidating all majority-owned subsidiaries and the controlled

affiliate, the basic financial statements referred to in the first paragraph present fairly, in all material respects,

the financial pos
for the year the
America.

Other Matters
Report on Sumn

We have previg
opinion on those

ition of MHCDO as of September 30, 2015, and the changes in its net assets and its cash flows
n ended in accordance with accounting principles generally accepted in the United States of

narized Comparative Information

usly audited the MHCDO's 2014 financial statements, and we expressed an qualified audit
Parent- Entity Only audited financial statements in our report dated October 16, 2015. In our

opinion, the summarized comparative information presented herein as of and for the year ended September 30,

2015, for MHC
statements from

Other Informatio

Our audit was ¢
a whole. The su
analysis of the p
statements. Sug
~ the underlying
information has
statements and
the underlying a
parent-entity on
standards gene
all material resp

P
ujﬂ.‘,(.faj

September 29, 2

DO (parent-entity only), is consistent, in all material respects, with the audited financial
which it has been derived. ‘

n

pnducted for the purpose of forming an opinion on the parent-entity only financial statements as
pplemental statement of functional expenses on page 6 is presented for purposes of additional
arent-entity only financial statements and is not a required part of the parent-entity only financial
h information is the responsibility of management and was derived from and relates directly to
ccounting and other records used to prepare the parent-entity only financial statements. The -
been subjected to the auditing procedures applied in the audit of the parent-entity only financial
certain additional procedures, including comparing and reconciling such information directly to -
ccounting and other records used to prepare the parent-entity only financial statements or to the

ally accepted in the United States of America. In our opinion, the information is fairly stated. in
ects in relation to the parent-entity only financial statements as a whole.
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MARSHALL HEIGHTS COMMUNITY DEVELOPMENT ORGANIZATION [NC
STATEMENTS OF FINANCIAL POSITION
SEPTEMBER 30, 2015 AND 2014

2015 - 2014

ASSETS |
Current assets: L N
Cash and cash|equivalents $ 12,985 $ 64,205
Contracts and grants receivable (Note 3) 13,353 = 20,945
Other current assets 2,940 . 2,940
Total current assets 29,278 : - 88,090
Property and eqdipment, net (Note 4) 1,602,559 . 1,618,769
Other assets: ‘
Investments (Note 5) 605,030 _ - 608,481 .
Assets held for|development (Note 6) 419,640 4 419,640
Note receivable from affiliate (Note 7) 275,000 - 275,000
Investments in [subsidiaries (Note 8) 1,800 - 1,800
Other assets 8,875 ’ 1,375
Total other agsets 1,310,345 1,306,296
Total assets $ 2,942,182 . - $ 3.013.155
LIABILITIES AND NET ASSETS
Current liabilities: : :
Accounts payable and accrued expenses $ 322,202 ‘$ 648,655
Real estate taxes payable (Note 6) 419,840 419,640
Notes payable, current portion (Note 10) 25,008 . 294,542
Advances from affiliates (Note 7) 111,851 o 105,651
Other payable (Note 11) 162,000 : 162,000
Other current liabilities 14,893 ’ 14,053
Total current liabilities 1,055,684 -~ - 1,644,541
Long term debt, net of current portion: 2z N =
Notes payable|(Note 10) 571,677 . ' 318,506
Total long-term debt liabilities 571,677 ' _ - 318,506
Total liabilities 1,627,361 - 1,963,047
Net assets: e I
Unrestricted sz 1,314,821 1,050,108 -
Total net assgts 1,314,821 1,050,108
Total liabilities and net assets $ 2,942,182 $ 3,01 3,‘i55

SEE NOTE TO THE FINANCIAL STATEMENTS.




MARSHALL HE
STATEMENTS
FOR THE YEA

SUPPORT ANLE

OF ACTIVITIES

) REVENUE

Support:
Contracts and
Other income

Total support

Revenue:
Rental incoms
Service reven

grants - other

-3

e

Forgiveness df debt (Note 13)

Gain on sale ¢
Other income
Total reven

f assets

&
Total suppoft and revenue

EXPENSES
Program servics
Transitional h

Other programs

Supporting seny
General and 3
Total expeng

Increase (decre

S!
busing

ices:
dministrative
.es

ase) in net assets

Net assets, beginning of year

Net assets, end

SEE NOTES TO THEH

of year

RS ENDED SEPTEMBER 30, 2015 AND 2014

2015

$ 74,506

- 74,506

626,166
45,113
316,631

(1,660)

107,740

1,093,990

1,168,496

394,472
66,114 -

460,586

443,197

903,783

264,713

1,050,108 .

INANCIAL STATEMENTS.

$ 1,314,821

EIGHTS COMMUNITY DEVELOPMENT ORGANIZATION, INC.

2014

~$ 75,000

1,791

. 76,791

610,230

. 45,246
~ 50,000

100,488

805,964

882,755

424,645
92,090

- 916,735

830,210

1,346,945

(464,190)

1,514,298

$ 1,050,108



MARSHALL HEIGHTS COMMUNITY DEVELOPMENT ORGANIZATION, INC.

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED SEPTEMBER 30, 2015 AND 2014

CASH FLOWS FROM OPERATING ACTIVITIES
Increase (dgcrease) in net assets
Adjustmentg to reconcile changes in net assets to net
cash provifled by operating activities:
Investmenf (income)/loss
Amortizatipn and depreciation
Loan forgiyeness income
Decrease infoperating assets:
Grants rgceivable
Other asgets

Increase (decrease) in operating liabilities:
Accounts payable and accrued expenses
Real estatg taxes payable
Advances from affiliates
Other currgnt liabilities
Refundablg advances
Net cash|provided by (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Disposition ¢f furniture, equipment and other assets
Net cash|provided by (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds of notes payable
Payment/prpceeds on notes payable
Net liquidatipn of debt
Net cash|(used in) provided by financing activities

~ Net increiase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

SUPPLEMENTAL CASH FLOW INFORMATION
Interest paid

SEE NOTES TO JHE FINANCIAL STATEMENTS

|

2015

264,713

3,451.
105,844
(316,631)

7,592 1
(7,500)

(326,363)

6,200

840

(261,854)

(89,633)

(89,633)

i

275,000
(27,014) -

52,281

300,267 '

(51,220)
64,205

$

2014

(464,190)

(30,691)
105,844
(50,000)

7,449

287,802

19,023
419,640
58,066
3,756

(8,196).

349,403

(120,312)

(120,312)

(58,711)
122,916

3

12,985

- 1,470

$

64,205
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 MARSHALL HI
NOTES TO TH
SEPTEMBER

EIGHTS COMMUNITY DEVELOPMENT ORGANIZATION, INC.
E FINANCIAL STATEMENTS

0, 2015

NOTE 1 - ORGANIZATION

Marshall Heigh
organization, w.
community of th

ts Community Development Organization, Inc. (MHCDO), a non- -profit community based
s formed in 1978 to promote housing, business and human development within the Ward 7

e District of Columbia.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Parent- entity

I

bnly presentation - These financial statements were prepared on a parent-entity only basis

for the use of

he Board of Directors and management of MHCDO. For purposes of this presentation,

MHCDO's intefest in the control of its for-profit subsidiaries, East River Park, Inc., MHCDO ‘Mayfair

Mansions, Inc.
~profit affiliate G
generally accepl

and MHCDO Mayfair Mansions Condo, Inc., as well as the assets and liabilities of its non-

reentree Corporation, are not being presented in accordance with accounting prmc:lples

ted in the United States of America (GAAP).

nting - MHCDO prepares its financial statements on the accrual basis of accounting

Basis of acc
Consequently, ﬁ

Basis of preséntation -

venue is recognized when eamed and expenses are recorded when incurred,

In accordance with FASB ASC 958, MHCDO is required o rebort'mformatlon

regarding its fi
existence of do
Perma

ancial position and activities according to three classes of net assets based upon the
or imposed restrictions. A description of the three net asset categories follows:
ently Restricted — the portion of the net assets resulting from contributions and other

inflows
of time
Tempo
of ass

or can

Unrestr
restrictq

At September 3

Income taxes
Revenue Code
adopted the ac
FASB Accounti
liability for unre

f assets which use is limited by donor-imposed stipulations that neither expire by passage
or can be fulfilled and removed by actions of MHCDO pursuant to those stipulations. -
arily Restricted ~ the portion of the net assets resulting from contributions or other inflows

s which use is limited by donor-imposed stipulations that either expire by passage of time. .

e fulfilled and removed by actions of MHCDO pursuant to those stipulations.
cted — the portion of net assets that is neither permanently restricted nor temporan!y
d by donor-imposed stipulations.

D, 2015, MHCDO does not have temporarily or permanently restricted net assets.

- MHCDO is exempt from federal income taxes under Section 501 (c) (3) of the Intemal
(Code). It is also exempt from state income taxes in the District of Columbia. MHCDO has
counting for uncertainty in income taxes as required by Income Taxe's (Topic 74) of the
ng Standards Codification. MHCDO has analyzed its position, and has concluded that no
ognized tax benefits should be recorded related to any uncertain tax provision. o




MARSHALL H
NOTES TO TH
SEPTEMBER 1

FIGHTS COMMUNITY DEVELOPMENT ORGANIZATION, INC.
FINANCIAL STATEMENTS
0, 2015

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (CONTINUED)

Cash and cash equivalents — For the purpose of presentation in MHCDO's statement of cash ﬂows cash

equivalents are|
of cash and (b)
interest rates, ty

S0 near to maturity that they represent insignificant risk of changes in value due to changlng
pically with original maturities of less than 90 days.

Financial instiuments - Management MHCDO believes the carrying amount of its fi nancra] mstruments
approximates f4ir value.

Property and equipment — Purchased property and equipment are stated at cost. Donated property and
equipment are stated at fair market value at the time of donation. MHCDO used the straight-line method of
depreciation oyer the estimated useful lives of the assets ranging from five years for furniture and

equipment to thirty years for real property. Assets which cost in excess of $250 are capitalized.

Assets held for development - MHCDO has real properties that are held for development- and are stated
at cost, which i§ not in excess of net realizable value. Cost includes land, land development and certain
costs incurred during the pre-construction and construction period.

Contributions - Contributions are recorded when awarded or pledged and classified as unrestricted or
temporarily regtricted support depending on the existence and/or nature of any donor restrictions.
Temporarily regtricted contributions whose restrictions are fulfilled in the same period are recorded as
unrestricted sugport in the statement of activities. When a donor restriction expires, temporarily restricted
net assets are [reclassified to unrestricted net assets and reported in the statement of qctlvmes as net
assets released from restrictions. : - ;

Confracts and|grants - Contracts and grants receivable at fiscal year end represents amounts earmed but
not received frgm the funding source; refundable advances represent amounts of the grant or contract
received but npt yet earned. For exchange transactions, revenue for grants and cost-reimbursable
contracts with federal, state and local governments is recorded when the related costs are incurred.

short-term, highly liquid investments that are both (a) readily convertible to known amounts.

Revenue for fix
per unit.

Investments —
Investments in

equity method g

their undistribu

investment incg

earnings are ap

d-rate contracts is recognized based on the number of units serviced at the negotiated rate . -

nvestments in companies in which MHCDO has less than 20% interest are carried at cost.

companies in which the MHCDO has20% to 50% interest are accounted for using the:
f accounting; investments are carried at cost, adjusted for MHCDO's proportlonate share of
ed eamnings or losses. Dividends received from those companies are included in
me. Dividends received in excess of MHCDO's proportionate -share of accumulated
blied as a reduction of the cost of the investment. - :




MARSHALL HEIGHTS COMMUNITY DEVELOPMENT ORGANIZATION, INC.
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2015

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (CONTINUED)

Bad debt expgnse — Accounts receivable are recorded at the amount management expects to collect on
balances outsténding at year end. Management closely monitors balances and writes off, as of year-end,
any balances [that are considered to be uncollectible. MHCDO uses the direct write-off method of
accounting for fincollectible accounts receivable. The difference between MHCDO using the dlrect write-off
method and MHCDO having used the allowance for doubtful accounts is |mmater|al

Donated services and facilities - MHCDO receives substantial amounts of services contributed by the
Board and othgrs as well as contributed materials used toward the fulfillment of program objectives which
have not been fecorded in these financial statements.

Functional allpcation of expenses - The costs of providing services to the various programs and other |
activities have peen summarized on a functional basis in the statements of activities and changes in' net
assets. Accordingly, certain costs have been allocated among programs and supporting services benefited.

Use of estimgtes - The preparation of financial statements in conformity wit'h‘ accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions thiat affect the reported amounts of assets and liabilities and disclosure 6f contingent assets

and liabilities

t the date of the financial statements and the reported amounts of revenues, gains,

expenses and lhsses during the reporting period. Actual results could differ from those estimates.

Subseguent e
and transactio

rents - In preparing these financial statements, management of MHCDO evaluated events
s that occurred after September 30, 2015, for potential recognition or disclosure in the

financial staterrjents. These events and transactions were evaluated through September 29 2016, the date
that the financigl statements were available to be issued. ,




MARSHALL HEIGHTS COMMUNITY DEVELOPMENT ORGANIZATION, INC. W.
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2015

NOTE 3 - CONTRACTS/GRANTS RECEIVABLE AND REFUNDABLE ADVANCES

At September 30, 2015 and 2014, MHCDO has a grant receivable of $13,353 and. $20,945, respectively,
from the Districf of Columbia Department of Housing and Community Development (Lead).

NOTE 4 - PROPERTY AND EQUIPMENT

Property and equipment consisted of the following at September 30, 2015 and 2014:

2015 : 2014

Land - 3939 Benning Road $ 505,740 . $ 505,740
Land - SRO Transitional Housing 89,635 - 89,635
Building - 3939 Benning Road 1,361,348 1,273,515 -
Building - SRP Transitional Housing 1,639,529 1,627,361
Furniture and equipment 542 565 - 582,444
Equipment unpder capital lease obligation 183,000 183,000
Vehicle 54,801 - 54801 -
Total 4,276,618 4,318,496
Less: Accumfilated depreciation (2,674,059) (2,697,727)-
Property and equipment, net $ 1,602,559 $ 1,618,769

Depreciation epense was $105,844 for the years ended September 30, 2015 and 2014,

10




MARSHALL HEIGHTS COMMUNITY DEVELOPMENT ORGANIZATION, INC.

NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER |

NOTE 5 - INVE

40, 2015

ESTMENTS

At September 3

On June 29
real estate
Developmer
50% owner
provide wor
into home
recoverable
Foundation,
cost. MHCIL
method of 4

developer, MHCDO established Greenway
t Limited Partnership (GDLP). MHCDO has a
ship interest in GDLP. GDLP was formed to

ownership and rental units. Through a
grant of $1,500,000 from the Cafritz
the investment of $1,500,000 was recorded at
)O accounts for this investment under the equity

30, 2015 and 2014, MHCDO reported a GDLP loss of

($1,660) and

MDCDO is

($850), respectively, for the partnership.

a member in 2525 Minnesota Avenue Limited

Liability Co

pany, which was formed on September 20,

2000. MHQEDO has a 33% ownership interest in 2525

Minnesota

venue, LLC. Accordingly, this investment is

-accounted for under the equity method of accounting.
During the lyears ended September 30, 2015 and 2014,
MHCDO repprted no activity.

4th Street

istas, LLC was formed January 16, 2007 in

Delaware fof the purpose of developing 98 affordable units

known as

interest. M
promissory
which is incl

th Street Vistas. MHCDO has 1% ownership . -

CDQO has recorded a non-interest bearing
note of $275,000 from 4th Street Vistas, LLC
uded in the financial statements. MHCDO also

has recours¢ debt of $275,000 from 4th Street Vistas, LLC

reported on

he partnership return.

1

0, 2015 and 2014, MHCDO had the following investments in for-profit entities:

1995, through a joint venture with a commercial

King capital to redevelop an apartment complex

ccounting. During the years ended September -

2015 2014
|

604,030 ~$ 607,481

'i

_1,000 1,000

605,030 -

"$. 608,481




MARSHALL H
NOTES TO TH
SEPTEMBER

NOTE 6 - ASS

FIGHTS COMMUNITY DEVELOPMENT ORGANIZATION, INC.
E FINANCIAL STATEMENTS

0, 2015

ETS HELD FOR DEVELOPMENT

Assets held for
costs such as p

The assets held

Hilltop Terr.
4405 Sherif
Total

At September ]

development at September 30, 2015 and 2014 was $419,640, and mcluded certain prOJect
Fedevelopment activities, land and land development.

for development at September 30, 2015 and 2014, are listed as follows:

2015 2014
e $ 394,360 $ 394,360
Road, NE 25,280 25,280
$ 419,640 $ 419,640

0, 2015, these properties were subject to liens for unpaid property taxes and real estate

taxes payable

Columbia tax s}

MHCDO and t
process of dete

f $419,640. During FY 2015, the properties were auctioned and sold through District of
les. Due to certain District of Columbia Government covenants related to. these properties,
e District of Columbia Department of Housing and Community Development are in-the
mining outcomes for the properties. ‘

N.OTE 7-RELATED PARTY TRANSACTIONS

Note receivablé from affiliate

MHCDO has regorded a non-interest bearing promissory note from 4th Street Vistas, LLC at September 30,

2015 and 2014
financing of the

LLC. As of Sepf

of $275,000 rep
Other

During the
N.E., Wash

at $560,732

L]
Corporation

At Septemby

for $275,000. The note is due the earlier of December 31, 2009 or the date of certain
Fourth Street Vistas project. MHCDO has a 1% ownership interest in 4th Street. Vistas,
ember 30, 2015, the note had not yet been paid. In addition, MHCDO has a recourse loan
pried on the partnership tax return.

.I
year ended September 30, 1998, MHCDO received land located at 3939- Bennmg Road,

ngton, DC, donated by ERP, Inc. The fair market value of the land donation was recorded
The land was used to develop MHCDO headquarters. o

Wwag
wao

er 30, 2015 and 2014, MHCDO owed $111,851 and $105, 651, respect:vely, to Greentree
and $5 000 to ERP, Inc.

12




MARSHALL HE
NOTES TO THE
SEPTEMBER

NOTE 8 - INV

East River H
was incorpo
ERP, Inc. €

IGHTS COMMUNITY DEVELOPMENT ORGANIZATION, INC. -

£ FINANCIAL STATEMENTS
, 2015

TMENTS IN SUBSIDIARIES

ark, Inc. (ERP, Inc.), a wholly-owned subsidiary,
ated in August 1983, in the District of Columbia.
hgages in commercial real estate development

with the Ward 7 community of the District of Columbia. For

the years e
recorded no

MHCDO Ma
and is a wh
35% of May
Rental GP

Mansions Lt;nited Partnership (MMLP) and supervises the

property ma
District of C

nded September 30, 2015 and 2014, MHCDO
income/loss for ERP, Inc.

yfair Mansion, Inc. (MMMI) was formed May 2006
olly-owned subsidiary of MHDCO. MMMI owns
fair Mansions Rental GP LLC. Mayfair Mansions
LLC is a .01% co-general partner in Mayfair

agement of MMLP. MMLP was formed in the
plumbia on April 26, 2006, with the purpose of

acquiring aT owning Mayfair Mansions Apartments, a multi-

family rent
Washington,

| property located at 3819 Jay Street, NE,

and 2014, MHDCO recorded no income/loss for MMMI.

MHCDO Ma
in May 200¢
MMMCI
(MMCondo)
established
Apartments

owhs 35%

yfair Mansions Condo, Inc. (MMMCI) was formed
and is a wholly-owned subsidiary of MHCDO.
of Mayfair Mansions Condo,
and is the managing member. MMCondo was
for developing 160 units of Mayfair Mansion
as affordable condominiums. For the years

ended Sept¢mber 30, 2015 and 2014, MHCDO record no

income/loss

for MMMCI.

13

DC. For the years ended September 30, 2015 .

LLC -

2014

1,800

2015
$, 1,600 $ 1,600
|
100 100
100 100
$ $ 1,800



MARSHALL H

NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER

NOTE 9 - NO]

At September 3

MHCDO has
Tax Credit Li
loan is collat
located at 391
only paymen
1998,the date
note was due
were used to
liquidated an
$250,000. At
balance was

Citibank CDC
is reported g
activities.

interest was RJEJ- and $316,631, respectively.

On August 11
with United B3
note with Citib

30, 2015

[ES PAYABLE

0, 2015 and 2014, notes payable were as follows:

b secured, 7.5% note payable to the Citibank CDC
mited Partnership Il ("Citibank CDCTCLP"). The
eralized by a second deed of trust on property
89 Benning Road, N.E., Washington, DC. Interest
s shall be made quarterly following June 26,
of the note. The unpaid principal balance of the
and payable on July 1, 2008. The loan proceeds
construct MHCDO's headquarters. The note was
l replaced with a note from United Bank for
September 30, 2015 and 2014, the principal note
$-0- and $275,342, respectively, and accrued
During FY 2015,
CLP forgave $316,631 of accrued interest which
loan forgiveness income on the statement of

2015, MHCDO has secured a note of $275,000
nk which was used to liquidate a first deed or trust
ank CDC and a line of credit of $100,000 which is

used as worki
of trust on 39
will bear inter

g capital. The note is collateralized by a first deed
Benning Road NE (the office building). The note
t until the 7th anniversary date at a fixed rate of 5

1/2%. The ngte will bear interest after the 7th anniversary until
maturity at a fixed annual rate equal to the three year interest
rate of FHLBA| prevailing plus 3%. The note is amortized over 25

years and rep
(LOC) will begd
on August 1, 2
September 30
0- at Septemb

MHCDQ has
Foundation in
collateralized

id using that amortization. The line of credit

[ interest rate of prime rate plus 1% until maturity
025. The balance on the note payable at

2015 is $269,651. The line of credit balance is $-
er 30, 2015. '

a secured, 1% note payable to the Enterprise
the original amount of $500,000. The loan,
by the property located at 4425 Nannie Helen

Burroughs Avgnue N.E., Washington, DC, is non-recourse to the
borrower. The note, dated February 4, 1995, is due February 14,
2022. Monthly instaliments of interest and principal in the

amount of $1,
2002 and only
thereafter. A
has not been
Restricted cas

884 were made towards the loan up to February
monthly principal payments of $1,167 are required
replacement reserve required by the agreement
unded for fiscal year ended September 30, 2015.
N held was $-0- at September 30, 2015 and 2014.

Tofgl notes payable
Legs current portion

No

e payable, net of current portion
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2015

- 2014

= $ 275342
269,651 .
327,034 337,706
596,685 613,048
(25,008) (294,542)
571,677 $ 318,506




NOTE 11 - OT]

MARSHALL H

EIGHTS COMMUNITY DEVELOPMENT ORGANIZATION, INC.

NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER

NOTE 10- NO]

Principal matur

At September
MHCDO receiv
Corp (UUAHC
December 31,
outstanding. Ng

NOTE 12 - PE|

MHCDO maint:

30, 2015

[ES PAYABLE (CONTINUED)

ties of notes payable were as follows as of September 30:

2016 $ 25,008
2017 25,758
2018 26,531
2019 27,327
2020 28,147
fter 2019 463,914
$ 596,685

HER PAYABLE

80, 2015 and 2014, MHCDO has recorded a payable balance of $162,000. In FY 2007,
ed an unsecured loan of $262,000 from the Unitarian Universalist and Affordable Housing

The loan bears interest at 8% with quarterly payment of interest only and was due on
2009. At September 30, 2015 and 2014, the outstanding balance of $162,000 remains
interest has been accrued; management has been unable to locate UUAHC.

NSION PLAN

ins an [RC 403(b) tax Deferred Annuity Plan (the Plan) for its employees. Employee's are

eligible to partigipate on the first entry date or following the completion of 90 days of service. Employees

may contribute
are invested in
contributions wi

NOTE 13- FO

up to the percentage of annual limits of IRC Sections 403(b), 402(g) and 415. Contributions
ndividual flexible premium deferred annuity contracts issued by an insurance company. No
ere made to the Plan during the years ended September 30, 2015 and 2014 by MHCDO. .

RGIVENESS OF DEBT

For FY 2015, MHCDO recorded $316,631 (revenue) for forgiveness of accrued interest on a note due to

Citibank CDC T
2015.

ax Credit Limited Partnership Ill. The related note payable was liquidated at September 30,

NOTE 14 -- SUBSEQUENT EVENTS

As discussed i
September 30,
taxes. Due to {
the District of
determining ouf

1 Note 6, during FY 2015 certain properties included in Assets Held For Development at
2015 were auctioned and sold through District of Columbia tax sales for unpaid real estate-
ertain District of Columbia Government covenants related to these properties, MHCDO and
Columbia Department of Housing and Community Development are in the process of
comes for the properties.
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